SCHOOL OF BUSINESS ADMINISTRATION                        
CALIFORNIA STATE UNIVERSITY, SACRAMENTO

AREA OF FINANCE

Spring 2016

Course: Finance 135 (Introduction to Investments)

I. INSTRUCTOR INFORMATION

Instructor: Professor James L. Kuhle, Ph.D.                            
Office: 2040 Tahoe Hall

Phone: 278-7058

Office Hours: MW - 7:30-8:45 a.m., by appointment
E-mail: kuhlejl@csus.edu
Course website: http://www.csus.edu/indiv/k/kuhlej/135page.htm
Email access is essential in communicating with the instructor. Make sure you have supplied the University 

 with an active e-mail address. 
II. RESOURCES

TEXTBOOKS: Warren Buffett Accounting, by Stig Brodersen & Preston Pysh (2014 can be obtained on 
Amazon or Bookstore). I am also including a website and will make reading assignments from that website: 
 Investopedia.com.  In addition, my overheads are  available on my University website - the majority of exam
 questions will come from my overheads.
III. INSTRUCTIONAL DESIGN

COURSE DESCRIPTION: This is an applied theory course in investing.  The course is designed primarily as 
LECTURE in format. As such, there are a number of Learning objectives (LO’s) for this course which are listed 
below.  In addition, a critical part of the course will be the Investment Analysis of a publicly listed company 
on an American Stock Exchange. You will be responsible for choosing, analyzing, and making 

recommendations regarding the investment feasibility of your selected company. 

PREREQUISITE: You must have completed Finance 101 in order to take this course. Do not try to take Finance 
101 concurrently; Even if you are capable of passing both courses in the same semester, your retention and 
mastery of the material in this course will be diminished if you try to take both courses at once.
A. Overall Course Learning Objectives: The objective of this course is (1) to provide students with an overview and knowledge of Investment asset alternatives, how to invest in those alternatives, and (2) analytical techniques that will make it possible for you to invest on your own. A primary emphasis is given on the technique of Fundamental Stock Analysis and a term-long project will expose the student to analyzing a company using fundamental analysis using Excel spreadsheets.
B. Student Learning Objectives:
1. (LO-1): Introduction to Investment types, and introduction to the Value Line Investment Survey. At this point the student is given the different Excel spreadsheets and work begins on the fundamental analysis of the students chosen company.
2. (LO-2): Review of Economics and looking at economic conditions and how they affect the stock market and investor mentality.

3. (LO-3): Investment fundamentals. We will look at specific current events and try to interpret their effect on the stock markets. This includes credit conditions and personal investment parameters set before investing.
4. (LO-4): An introduction to understanding common stocks. This includes basic understanding of what stock is, why it exists, why it is traded, what it represents, importance to the firm, etc.

5. (LO-5): An introduction to risk and return. Here we consider the historical riskiness of stocks in general and specific to individual firms. The student is introduced to Benjamin Graham and his fundamental model of analysis. In addition, the student is introduced to the “Masters” of Fundamental Analysis including Philip Fisher, John Templeton, and Peter Lynch. The student is assigned readings regarding these Masters of investing that is found on my website.
6. (LO-6): This learning objective introduces the student to Warren Buffett and the techniques used to determine the intrinsic value of a company. Analysis of spreadsheets continues and by this time the student should understand all of the nuances of the spreadsheets used in the fundamental analysis of their company.

7. (LO-7): The student has been introduced to the 11 Excel spreadsheets and should now have entered most of the company data. The student should have a rudimentary understanding of all of the spreadsheets that will be required for the final project. 
8. (LO-8): The student will be introduced to Debt and Debt Instruments, their features, how to value said instruments with the use of the time value of money. 

9. (LO-9): The student will be introduced to convertible securities and preferred stock, their features, how to value them using various valuation models. This is a general exposure to these investment instruments and examines the pro’s and con’s of each type of investment vehicle.
10. (LO-10): The student is introduced to derivative securities in the form of options. A general introduction includes definition, kinds, valuation of, strategies, and finally use as a hedge in investment strategies.

11. (LO-11): The student is introduced to derivative securities in the form of future contracts. A general introduction includes definition, different kinds of contracts, initial and maintenance margins, using contracts to hedge against price increases and how to profit from future contracts through arbitrage strategies.

12. (LO-12): The student is introduced to mutual funds. The objective includes definition, kinds, analysis, and ultimate use in a investment portfolio.

IV. PROGRAM –LEVEL ASSESSMENT OF LEARNING
	COURSE LEARNING OBJECTIVE


Course Learning      Objective (1): to provide students with an overview and knowledge of Investment asset alternatives, and how to invest in those alternatives.
Student Learning Objectives 1-6. 

Student Learning Objective 8-12


Course Learning      Objective (2): The analysis of a term-long project that will expose the student to stock analysis  Excel spreadsheets.

Student Learning Objective 7.

FINAL ASSESSMENT


	ASSESSMENT VEHICLE

1. An evaluation of student comprehension on a weekly basis based on quiz questions that are answered through the Top Hat application that each student buys at the beginning of the semester. This will be worth a total of 100 points.
1. MIDTERM #1. Midterm #1 will be an examination of the first six LO’s covering class lecture, discussions, and assigned reading material.  It will consist of both True/False, MC, and essay questions. This will be worth 200 points.

2. MIDTERM #2. Midterm #2 will be an examination of the second set of LO’s (8-12) covering class lecture, discussions, and assigned reading material.  It will consist of both True/False, MC, and essay questions. This will be worth 200 points.

3. The student has been introduced to the 11 Excel spreadsheets and should now have entered most of the company data for their project. No grade for the project is assigned at this time but questions are strongly encouraged in class about any of the spreadsheets. Feedback is provided by the Professor.

4. Projects will be turned in during the Monday of dead week by noon. The projects will include numerical and verbal analysis based on student findings. The project is worth 100 points.

5. Final Assessment will be made vis-à-vis a comprehensive FINAL EXAM covering all class lecture, discussions, and assigned reading material.  It will consist of True/False, MC, and essay questions. This will be worth 200 points.
	DIRECT ASSESSMENT MEASURE

Grading Rubic % based on overall percentage attained on all semester quizzes.

Grading Rubic % based on the overall curve distribution in class.

Grading Rubic % based on the overall curve distribution in class.

No grading at this time but students are encouraged to come to office hours to ask questions about project.

Grading Rubic % will be based on a normal curve or distribution.

Grading Rubic % will be based on a normal curve or distribution.




V. GRADING CRITERIA, GUIDELINES, AND ASSIGNMENTS 

A. Course Grading: Class Participation (Quizzes) & Attendance: 20% (200 points), Project: 20% (200 points),  Exams: 60% (600 points) 


Note 1 (Grading Grid for Final Grades): 93.6% and higher (A), 93-90% (A-), 89.5-87.6% (B+), 

87.5-83.6% (B), 83.5-79.6% (B-), 79.5-76.6% (C+), 76.5-73.6% (C), 73.5-69.6% (C-), 69.5-67.6% (D+), 

67.5-63.6% (D), 63.4-59.6% (D-), below 59.5% (F). Notice I do use a plus and minus grading system.

Note 2 (Class Attendance): Attending every class is essential to understanding the material in this class. 
You cannot miss more than four classes and expect to receive an average or above average grade. If you 
miss more than 5 classes, I reserve the right to assign a grade of “F” for the course.  If you attend every 
class there is a potential of earning 200 points.  I will take attendance once each week (twice during the 
first 2 weeks).  I reserve the right to drop you from the roles if you miss one or more classes during the 
first two weeks of instruction.  
Attendance points will be reflected on name cards that will be given 
during the first week of class.  Do not 
lose your name card; do not pick up or return anyone else’s 
nametag. You 
are responsible for your own name card. If you lose your name card, you will lose all extra 
credit points recorded on the card. Also, do not come to class late since you will not be allowed to pick up 
your name card if you are late.   


Note 3 (Project Assignment date): Projects will be due on December 5th by 12 noon – no exceptions. 
Please forward your team project to: kuhlejl@csus.edu. All projects must be in the following format:
COKE-Smith and Jones

Must be in .xlsx format


Projects in any other excel format will automatically be downgraded by 10% of total points available.

Note 3 (Exams): There will be two midterm exams plus a final; each exam is worth 200 points.  The final exam is also worth 200 points and is comprehensive.  Exams are True/False and M/C, with some essay.  There are no makeup midterm exams.  If you miss a midterm exam you will automatically receive A SCORE OF 50% for that exam (100 points).  If you miss both midterms you fail the course.  The final exam is comprehensive.  Each student is required to bring their own Scantron #4521 and their own calculator to the exam.  No sharing of calculators will be allowed during exams.

VI. Topics:

1. Review of the Value Line Investment Survey
2. Economics/Trends in the Economy
3. Investment Fundamentals/Spread sheet fundamentals
4. Common Stock Basics/Spread sheet fundamentals
5. Risk and Return/Spread sheet fundamentals
6. Buffettology AND Spread sheet analysis
7. Debt and Debt Instruments

8. Bonds and Preferred Stock

9. Options

10.  Futures

11.  Mutual Funds/Hedge Funds

VII. WEEKLY OUTLINE
	Week in the Semester
	Topics Covered
	Assignments

	AUGUST
1. M: 8/29
Class meets
W: 8/31 – class meets


SEPTEMBER

1. M: 9/5 – Labor Day no class
2. W: 9/7 – Class meets

3. M: 9/12 – Class meets
W: 9/14 – Class meets

4. M: 9/19 – Class meets
W: 9/21 – Class 

meets


5. M: 9/26 – Class meets
OCTOBER
W: 9/28 – Class meets

6. M:10/3 – Class meets

W:10/5

7. M:10/10 – Class meets for Exam
W:10/12 – Class

 Meets

8. M:10/17- Class meets
W:10/19 - Class meets


9. M:10/24 - Class meets
W:10/26 - Class meets

10. M: 10/31, Class meets
11. W:11/2-Class meets
12. M:11/7 Class meets

W:11/9-Class

 meets

13. M:11/14 - Class meets

W:11/16 - Class

 meets

14. M:11/21-Class meets

W:11/23

15. M:11/28 - Class Meets

W:11/30 - Class meets
DECEMBER
DEAD WEEK: M:12/5
W:12/7 - Class 

Meets

16. M:5/9-Class meets

W:12/7 - Class meets

	· Read T1 V/L Survey
· Finish TOPIC 1 Overheads: Value Line Investment Survey; Start TOPIC 2: Intro to Economics.
· TOPIC 2: 
· TOPIC 2: Lecture on Econ. 
 Introduction to Investment Spreadsheets

· TOPIC 3: Class lecture on Investment Fundamentals

· TOPIC 3: Finish lecture on Investment Fundamentals

· TOPIC 4: Class lecture on Common Stock basics.
· TOPIC 4: Continue topic 4 lecture and complete topic 4.
· Note: You should have collected your financial 10k’s for your project and inputted into spreadsheets.
· TOPIC 5: Class lecture on Risk and Return.
· TOPIC 6: Finish topic 5 and begin topic 6 (Buffettology).
· Demonstration of spread-sheet model.
· TOPIC 6: Continue lecture on Topic 6. Review time-value of money concepts. And continue demonstration of the spread-sheet model.
Finish Topic 6 – Begin 

preparing for Midterm #1 by

preparing your cribsheet. 
MIDTERM EXAM #1

TOPIC 7: Begin Topic 7 

Finish Topic 7
Start Topic 8

Finish Topic 8

TOPIC 9: Options

Continue TOPIC 9

Finish TOPIC 9

Begin TOPIC 10: Futures

FINISH TOPIC 10

Start TOPIC 11: Mutual and Hedge Funds

Finish Topic 11
 Midterm Review

HAPPY THANKSGIVING
Midterm Review
MIDTERM #2

Pass back MT2 results celebrate the graduating seniors

Review for FINAL

12/14 FOR 9 am: 8-10 A.M.

12/16 FOR 10:30 am: 8-10 A.M.
	Begin reading T1 V/L Survey; T2 (Econ), and the Masters on Kuhle webpage.
Review Investopedia Under Tutorials: 
Economics Basics
http://www.investopedia.com/university/economics/?rp=i
Federal Reserve

http://www.investopedia.com/university/thefed/?rp=i
Continue reading through the 8 topics on Economics Basics on Investopedia

http://www.investopedia.com/university/economics/?rp=i
Begin WB Accounting

Download Investment Spreadsheets from webpage

Read all 9 topics of Retirement Basics at Investopedia:
http://www.investopedia.com/university/retirement/
Read all 12 topics on Introduction to Insurance at Investopedia:

http://www.investopedia.com/university/insurance/
Continue reading “The Masters”
Read Investopedia Stock Tutorials:
http://www.investopedia.com/university/all/stocks/ 

0. Warren Buffett Biography

1. Industry Handbook

2. Ratio Analysis

3. Debt Ratios

4. Investment Valuation Ratios

5. Liquidity Measurement Ratios

6. Reading Financial Tables

7. Understanding the P/E Ratio

8. Introduction to Fundamental Analysis

9. Begin reading the first 5 chapters of W.B. Accounting Book
Finish first 5 chapters of WB Accounting

Read Investopedia Tutorials:

http://www.investopedia.com/university/risk/  
1. Risk and Diversification: Introduction 

2. Risk and Diversification: What Is Risk?
3. Risk and Diversification: Different Types of Risk
4. Risk/Diver. - The Risk-Reward Tradeoff
5. Risk and Diversification: Diversifying Your Portfolio
6. Risk and Diversification: Conclusion
1. 1.   Review the time value of money concepts 

2.        on Investopedia under CFA Level 1-  

3.        Quantitative methods, 2.2, 2.3, 2.4: 
4.           http://www.investopedia.com/exam-guide/cfa-
5.           level-1/quantitative-methods/time-value-money.asp

2.  Finish The Masters from my website

6. 3.    Review your spreadsheets for your 
7.        Company, formulate questions for Prof. 
8.        You may have regarding spreadsheets.
9.        Download the Test Review from my  
10.        webpage.
After Midterm Read  Bond Basics on Investopedia:
http://www.investopedia.com/university/bonds/ 

1. 1.   Bond Basics: Introduction

2. 2.   What Are Bonds?
3. 3.   Characteristics
4. 4.   Yield, Price And Other Confusion
5. 5.   How To Read A Bond Table
6. 6.   How Do I Buy Bonds?
7. 7.   Conclusion
8. Review Overheads on website.
9. Read Investopedia.com:

articles/stocks/06/preferredstock.asp

terms/c/convertiblebond.asp

Read Overheads on website.

Read Investopedia.com:

http://www.investopedia.com/university/options/
1. Options Basics: Introduction

2. Options Basics: What Are Options?
3. Options Basics: Why Use Options?
4. Options Basics: How Options Work
5. Options Basics: Types Of Options
6. Options Basics: How To Read An Options Table
7. Options Basics: Conclusion


Re-work problems from class and review problems on website.

Read Investopedia:
http://www.investopedia.com/university/futures/ 

http://www.investopedia.com/university/beginners-guide-to-trading-futures/ 

http://www.investopedia.com/university/how-to-trade-e-mini-futures-contracts/ 

   Read Investopedia:

http://www.investopedia.com/university/mutualfunds/ 

http://www.investopedia.com/university/quality-mutual-fund/chp9-perform-metrics/ 

http://www.investopedia.com/articles/mutualfund/112002.asp 
http://www.investopedia.com/university/hedge-fund/ 

Review Notes
Begin Preparing Crib Sheet for MT #2

Finish Preparing Crib Sheet
STUDY, STUDY, STUDY
Projects Due at noon.
Finish Preparing Crib Sheet

STUDY, STUDY, STUDY


VIII. Attendance and Participation:   Attending every class is essential to understanding the material in this class. You cannot miss more than four classes and expect to receive an average or above average grade. If you miss more than 5 classes, I reserve the right to assign a grade of “F” for the course. I make the assumption that you are here because you want to learn about investments. The course material at times may seem difficult to master-ask questions.  I will take attendance TWICE per week via the University roll sheet.  I reserve the right to drop you from the roles if you miss one or more classes during the first two weeks of class. 
IX. 
Punctuality: Classes will begin promptly as scheduled. It is important that you be present on time, since tardies will count as an absence which will adversely impact your learning as well as your grade.
X. 
Project:  Each student must do a common stock analysis in EXCEL, worth 200 points in the course.   This project will give you the opportunity to analyze a viable business currently traded on a national exchange.  You will be able to select your own company within given parameters based on the Value Line Investment Survey.  The project will consist of two parts - a financial analysis and interpretation that includes a complete ratio analysis and projections as to the investment feasibility of your company. The project must be completed in EXCEL format only; no other format is acceptable and will result in zero points for the project. You should select your company and begin gathering data by the second week of class. The purpose of the project is to teach you how to analyze a company as a potential long-term investment.  The project will deal with the financial analysis of the company. In a class this size, you will need to work in teams of two (2) for full credit. Pick your partner wisely. I do not accept negative comments and griping about partners on your team. 
XI. STUDENT RESOURCES
CBA Tutoring Center – TAH 3067.  Contact the Office of Student Engagement (TAH 1040) for tutoring schedules.

University Reading and Writing Center (URWC) - provides encouraging, focused, and non-judgmental one-to-one tutorials in reading and writing for any undergraduate or graduate student at CSUS. http://www.csus.edu/writingcenter/
The Peer and Academic Resource Center (PARC) - major services include Supplemental Instruction; Supplemental Instruction Plus, Workshops & Individual Tutorials; and Peer Led Advising for college experiences.  http://www.csus.edu/parc/ 

XII. Accommodations for Students with Disabilities
Services to Students with Disabilities (SSWD) http://www.csus.edu/sswd/  offers a wide range of support services and accommodations for students in order to ensure students with disabilities have equal access and opportunity to pursue their educational goals. 
Services and accommodations are provided to students with visual, hearing, mobility impairments, specific learning disabilities, psychiatric disorders, and/or other types of disabilities. Students must submit medical or professional documentation prior to meeting with a counselor for a needs assessment and accommodation plan.  

XIII. ACADEMIC INTEGRITY AND REGULATIONS
Plagiarism: Plagiarism is the use or presentation of ideas, works, or work that is not one's own and that is not common knowledge, without granting credit to the originator. Plagiarism is a practice that is not only unacceptable, but which is to be condemned in the strongest terms possible on the basis of moral, educational and legal grounds. Under University policy, plagiarism may be punishable by a range of penalties from a failing grade in the assignment or course to dismissal from the School of Business Administration.
Cheating: Cheating includes, but not limited to the following: falsification of statements or data; listing sources that have not been used; having another individual write your project or do your assignments; purchase of paper or research work for one’s submission as his/her own work; using written, verbal, or electronic or other sources of aid during an examination (except when 

expressly permitted by the Professor) or knowingly providing such assistance to aid other students.
As stipulated in the California Code of Regulations, Section 41301, cheating or plagiarism in connection with an academic program at a campus may warrant expulsion, suspension, probation or a lesser sanction. Administrative action involving academic dishonesty at Sacramento State is the responsibility of the Student Conduct Officer in the Office of the Vice President for Student Affairs. Any administrative action taken by the Student Conduct Officer must be in accordance with the procedures set forth in Executive Order No. 970, Student Conduct Procedures for the California State University.
XIV. Late and Make-up Policy:  The general policy for this course is to require completion of assignments as specified in the class schedule.  If you have an emergency or other extenuating circumstances that will affect your ability to turn in an assignment or complete an exam, please contact me as soon as possible to discuss.  

DISCLAIMER: The syllabus is a tentative schedule and the instructor reserves the right to make any changes to fulfill the objectives of the course and meet students’ needs.
  
COURSE AGREEMENT FOR

FINANCE 135 – Professor Kuhle, Ph.D.

I, _____________________________________________________ (PRINT YOUR NAME AND ENTER YOUR STUDENT I.D. NUMBER) agree to abide by all the rules and stipulations outlined in this syllabus. I realize it is my responsibility to arrive to class on time (no excuses) and miss no more than a total of 4 classes in order to preserve the grade I receive based on the results of my two exams and semester project taken in the course. I promise not to cheat on any assignments, tests, project, or extra credit given in this course understanding the penalty for such cheating is potentially an “F” in the course and dismissal from the School of Business and the University.  I further understand that any bonus points given are at the discretion of Prof. Kuhle and are not guaranteed. I further agree to be courteous and polite to my fellow students and my Professor and agree to be civil in the classroom at all times. This means no talking, unless called upon, during lectures or quizzes and silencing and turning off all electronic devices (with the exception of laptops). I intend to give my best effort to successfully pass this class but also understand that there is no guarantee of any specific grade.


__________________________________________________

SIGN YOUR NAME

__________________________________________________

DATE

